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ESG & Impact: an introduction

Today’s global challenges present unprecedented risk to economic development, human well-being, and natural ecosystems. For asset 
owners with a long-term investment horizon, these environmental, social, and governance (ESG) risks are coming into increasing focus 
and changing the context for investing. Many are starting to incorporate these factors into portfolio construction through sustainable 
investment practices—simply defined as investment strategies that take into account material ESG factors. When done right, sustainable 
investing can give investors an edge to mitigate risks and, in some cases, drive outstanding long-term returns.¹

Sustainable investing is an investment approach characterized by the explicit incorporation of ESG factors in the investment process. The 
inclusion of non-financial performance data in the analysis of constituent companies or managers gives this approach a broader lens than 
traditional investing. There are myriad strategies for implementing sustainable investing in portfolio construction and management. 
These can include negative screening, positive screening, ESG integration, impact investing, and shareholder engagement. These 
strategies lead to varying outcomes on ESG issues, but fall under the heading of sustainable investing so long as they incorporate ESG 
factors. To wit, sustainable investing is defined by process rather than by achievement of specified outcomes. As discussed in this section, 
a strict definition of the term has yet to solidify, and terms continue to be used inconsistently throughout the market.²

¹ Friede et al. 2015; Morgan Stanley 2015a; Trunow and Linder
² World Resources Institute’s Working Paper, Navigating the Sustainable Investment Landscape

https://files.wri.org/s3fs-public/Navigating_the_Sustainable_Investment_Landscape_0.pdf
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World Resources Institute, adapted from Bridges Ventures
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World Resources Institute, based on information from US SIF, PRI, GIIN and Ceres. 
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World Resources Institute, based on information from US SIF, PRI, GIIN and Ceres. 



ESG & Impact: an introduction

Video Embed to play in browser:
https://www.ted.com/talks/chris_mcknett_the_investment_logic_for_sustainability/
discussion

At State Street Global Advisors, Chris McKnett
analyzed how large investors, like banks, pension
funds and endowments, can put their money in
the right places -- not just for better business,
but for a better world. McKnett developed
sustainable-strategic products and integrated
sustainability thinking directly into the
investment process.
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Video Embed to play in browser:
https://www.ted.com/talks/tynesia_boyea_robinson_understanding_the_social_imp
act_of_investing

As an entrepreneur, Six Sigma blackbelt, and
technologist, Tynesia is uniquely positioned to
catalyze a results-driven era of social change. As
President and CEO of CapEQ™, which she
founded in 2011, she demonstrated how
business and community goals can align
towards mutual outcomes, helping Fortune 500
clients like the Carlyle Group, Marriott, and
others change the way the world does business.
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Video Embed to play in browser:
https://www.ted.com/talks/jason_clay_how_big_brands_can_help_save_biodiversity?la
nguage=en

Jason Clay leads the work of WWF-US on
agriculture, aquaculture, business and
industry, finance, fisheries, and forests. He
explains how corporations, non-profits and
educators can work together to save our
planet’s natural resources using real world
examples.



Read the following:

1. The Promise of Impact Investing, International Financial Corporation

2. Navigating the Sustainable Investing Landscape, World Resources Institute

3. Introduction to Investing for Impact, Harvard Business School

Module 1: Assignment

Watch the following:

1. https://www.ourplanet.com/en/explore/one-planet


